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and to the total tax revenues considerably more than five times
as great, as the corresponding proportion in the United
Kingdom.

The objection in principle to the raising of large revenues
through the taxation of the necessaries of life and means of
production is that, whereas consumption taxes on luxuries,
like the income tax, fall on taxable margins of income, taxes on
the necessaries of life and means of production fall upon the
'beginnings of income.' Taxes on the means of production,
moreover, encroach upon business capital instead of business
profits.1 Thus, on the one hand the taxes on the necessaries of
life press with undue severity upon a large number of persons
in India who live on the margin of subsistence, and on the
other hand the taxes on the means of production handicap the
unsheltered, the unprotected, and the exporting industries in
their competition with foreign products.

To sum up: the principal effects of the consumption taxes
in India, from the point of view of the distribution of the
burden of taxation, may be stated as follows: (a) Since they
contribute a comparatively large proportion of the total tax
revenues of the country, they exercise a predominantly regres-
sive influence on the tax system as a whole and thus lead to a
violation of the principle of equity which is sought to be
increasingly realized in modern times through a large resort
to direct taxes on income and property on a markedly pro-
gressive basis, (b) Further, since a considerable proportion of
these consumption taxes is raised by the taxation of necessaries
of life, they tend to encroach to a large extent upon the 'sub-
sistence units' of the income and thus press with undue
severity upon a large number of persons in India who, according
to all authentic accounts, live on a bare and precarious margin
of subsistence* And (c) lastly, since a fairly large percentage of
these indirect taxes is contributed by the taxation of means of

1 Cf. Alfred Marshall, Memorandum on the Fiscal Policy of International
Trade, Sec. 71; also The Australian Tariff: An Economic Enquiry, App. M,
pp. 185-89.